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There can be no doubt that the investment world has changed

When investing in ethical funds, investors will be choosing funds

a great deal over the last few years. When the first ethical unit

with ethics that are close to their own if the adviser has clarified

trust was launched in 1984 is was greeted with a high level

what the client is looking to achieve. It goes without saying that,

of cynicism and scepticism, however since then the market

as ethics are very personal; clients may need to compromise

has developed and is now visibly influencing the perceived

their ethics slightly when investing in ethical funds.

mainstream’s thinking.

Clients with larger investments will be able to take advantage of

We would recommend that the following items should be

an ethical portfolio manager who is able to design and manage

considered when discussing ethical and socially responsible

a portfolio tailored to their own investment and ethical criteria.

investments.
- Ethical and socially responsible investing in principle is no
different than running a conventional portfolio, the main

- Ethical

and

Socially

Responsible

investments

perform

differently; the challenge is to inform and educate what will
influence their investment portfolio.

difference is an additional layer of screening is applied
in addition to conventional investment analysis. King and

For those who wish to avoid taking natural resources out of the

Shaxson have been investing ethically since 2002 and we

ground these types of firms equate to approximately 17% of

have seen many investment opportunities which look great

the FTSE, therefore clients need to understand their investment

from an ethical perspective, however they would never stand

returns will not reflect that of the main stock market indices. It is

up to stringent financial analysis.

worth taking time to educate clients so they appreciate what

It is our job to make sure that not only do clients get a return on
capital, but also return of their capital if needed. We understand
and appreciate the importance of a portfolio therefore we do
not look to take unnecessary risk when running their portfolio.
- Respect the client’s values and ethics. When it comes to

assets are held within their portfolio and why these firms have
been selected and what ethical criteria has been applied.
- Attitude to risk; investors should appreciate the greater the
influence of negative screening on an ethical and socially
responsible investments portfolio the more restricted the stock
universe to invest into. This in turn affects the overall risk of the

financial planning you are the expert, when it comes to the

portfolio which needs to be communicated to the client in

clients core principles and ethics, it is they who are the expert.

an appropriate manner, as they will need to appreciate what

Their core ethics and principles will reflect their individuality;

effects their values are having on the portfolio when taking

therefore these should be placed front and centre within any

into account risk and reward.

investment proposal.
We need to remember before we can be understood; we
need to understand; discovering what ethical means to each
individual client is paramount as this will reflect the success or
failure of any proposed investment portfolio.
By understanding what motivates each client will you then know
how to cater for them.
- Ethical investments have become increasingly acceptedand
are no longer viewed as a compromise between investment
returns and ethics, the investments need to match theclient’s
aims.

We can provide a comprehensive breakdown on the assets held
and what they provide within the portfolio. Within this breakdown
we also highlight what positive effects these investments offer.
In conclusion, ethical investments are growing. Whether this
trend is because people are becoming more ethical or just
because the sector offers good investment opportunities as the
world is forced to become more ethical is a matter for debate.

Investment Objectives
The investment objectives of each portfolio are designed to
provide a range of risk approaches and income levels to cater

Green has become a very popular colour in the investment

for the majority of investor’s requirements. These requirements

world, and so has ‘greenwash’, the habit of making anything

range from those that require a high level of capital protection

look green. As the ethical investment market place continues

to those where a high level of risk is acceptable.

to grow, those wishing to make more ethical investments
decisions will need first to understand their own ethics and then
examine the ethics of the investment products they are looking
to invest in.

Ethical Approach
The portfolios are designed to meet the majority of ethical
investor’s concerns, but as the portfolios include a number of
collective funds and also aim to spread the risk of investing in a
tightly defined area, there are significant ethical compromises,
having said that we aim to make portfolios as ‘ethical’ as
possible.

Avoidance
The portfolios avoid significant involvement in:
- Armaments
- Tobacco
- Human rights abuses
- Poor environmental management

Social & Environmental Solutions
The portfolios also seek to invest in thematic investments that
finance solutions to social and environmental challenges
such as:
- Renewable energy
- Social property
- Environmental efficiency
- Resource management
- Public transport
- Sustainable forestry
- Healthcare
- Water

All information contained in this document has been prepared by King & Shaxson
Ethical Investing. All opinions and estimates constitute our judgement as of the
date of publication and do not constitute general or specific investment advice.
Nothing in this document constitutes an offer to buy or sell securities of any type
or should be construed as an offer or the solicitation of an offer to purchase
or subscribe or sell any investment or to engage in any other transaction. The
information contained in this document is for general information purposes
only and should not be considered a personal recommendation or specific
investment advice. Nothing in this document constitutes an offer to buy or sell
securities of any type.
Please remember that the value of investments and the income arising from
them may fall as well as rise and is not guaranteed. You may not get back the
amount invested, especially in the early years
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